DUFU TECHNOLOGY CORP. BERHAD (COMPANY NO.: 581612 A)             

(Incorporated in Malaysia)


UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENT

FOR THE 4th QUARTER ENDED 31 DECEMBER 2007
	
	Individual Quarter
	Cumulative Quarter

	
	
	Preceding Year
	
	Preceding Year

	
	Current Year
	Corresponding
	Current Year
	Corresponding

	
	Quarter
	
	Quarter
	
	To date
	
	Period

	
	31.12.2007
	
	31.12.2006
	
	31.12.2007
	
	31.12.2006

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	Revenue
	24,547
	
	24,788
	
	109,249
	
	90,601

	
	
	
	
	
	
	
	

	Cost of Sales 
	(20,089)
	
	(18,987)
	
	(86,783)
	
	(74,881)

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Gross profit
	4,458
	
	5,801
	
	22,466
	
	15,720

	
	
	
	
	
	
	
	

	Other operating income
	604
	
	400
	
	2,002
	
	1,984

	
	
	
	
	
	
	
	

	General & administrative expenses
	(1,678)
	
	(2,287)
	
	(9,555)
	
	(7,693)

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Profit from operations
	3,384
	
	3,914
	
	14,913
	
	10,011

	
	
	
	
	
	
	
	

	Finance costs
	(356)
	
	(421)
	
	(1,833)
	
	(1,278)

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Profit before tax  
	3,028
	
	3,493
	
	13,080
	
	8,733

	
	
	
	
	
	
	
	

	Tax income/(expense)
	494
	
	(595)
	
	(403)
	
	(872)

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Profit after tax before minority interest
	3,522
	
	2,898
	
	12,677
	
	7,861

	
	
	
	
	
	
	
	

	Minority interest
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Net profit for the year
	3,522
	
	2,898
	
	12,677
	
	7,861

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Gross profit margin (%)
	18.16
	
	23.40
	
	20.56
	
	17.35

	Profit after tax margin (%)
	14.35
	
	11.69
	
	11.60
	
	8.68

	Weighted average number of shares (’000)
	90,000                             
	
	60,747
	
	90,000
	
	60,747

	Earnings per ordinary share (sen)
	
	
	                        
	
	
	
	                        

	- Basic 
	3.91
	
	4.77
	
	14.09
	
	12.94

	- Diluted
	3.91
	
	4.77
	
	14.09
	
	12.94

	
	
	
	
	
	
	
	


The Condensed Consolidated Income Statement should be read in conjunction with the Audited Financial Statements for the financial year ended 31 December 2006 and the accompanying notes to the Interim Financial Statements.
UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEET

AS OF 31 DECEMBER 2007
	
	
	As at

31.12.2007
	
	As at 

31.12.2006

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	ASSETS
	
	
	
	

	NON-CURRENT ASSETS
	
	
	
	

	Property, plant and equipment
	
	54,528
	
	49,030

	Prepaid Lease Rental
	
	4,000
	
	-

	Goodwill on consolidation
	
	25
	
	25

	Deferred tax assets
	
	140
	
	-

	Investment in club membership, at cost
	
	61
	
	61

	
	
	
	
	

	
	
	
	
	

	Total Non-Current Assets
	
	58,754
	
	49,116

	
	
	
	
	

	
	
	
	
	

	CURRENT ASSETS
	
	
	
	

	Inventories
	
	17,463
	
	17,252

	Trade receivables
	
	29,354
	
	22,541

	Other receivables and prepaid expenses
	
	3,768
	
	2,053

	Fixed deposits with a licensed bank
	
	1,988
	
	500

	Cash and bank balances 
	
	3,057
	
	3,078

	
	
	
	
	

	Total Current Assets
	
	55,630
	
	45,424

	
	
	
	
	

	
	
	
	
	

	TOTAL ASSETS
	
	114,384
	
	94,540

	
	
	
	
	

	
	
	
	
	

	EQUITY AND LIABILITIES
	
	
	
	

	CAPITAL AND RESERVES
	
	
	
	

	Share capital
	
	45,000
	
	32,900

	Reserves
	
	24,734
	
	7,875

	
	
	
	
	

	
	
	
	
	

	Shareholders’ Equity
	
	69,734
	
	40,775

	
	
	
	
	

	
	
	
	
	

	NON-CURRENT LIABILITIES
	
	
	
	

	Term loans
	
	12,184
	
	10,467

	Hire-purchase 
	
	2,429
	
	9,077

	Deferred tax liabilities
	
	1,821
	
	2,101

	
	
	
	
	

	
	
	
	
	

	Total Non-Current and Deferred Liabilities
	
	16,434
	
	21,645

	
	
	
	
	

	
	
	
	
	

	CURRENT LIABILITIES
	
	
	
	

	Trade payables
	
	11,780
	
	13,206

	Other payables and accrued expenses
	
	7,915
	
	6,104

	Other bank borrowing
	
	1,087
	
	5,736

	Term loans
	
	1,242
	
	1,057

	Hire-purchase 
	
	6,192
	
	5,876

	Current tax liabilities
	
	-
	
	141

	
	
	
	
	

	
	
	
	
	

	Total Current Liabilities
	
	28,216
	
	32,120

	
	
	
	
	

	
	
	
	
	

	Total Liabilities
	
	44,650
	
	53,765

	
	
	
	
	

	
	
	
	
	

	TOTAL EQUITY AND LIABILITIES
	
	114,384
	
	94,540

	
	
	
	
	

	
	
	
	
	

	Net assets per ordinary share (RM)
	
	0.775#
	
	1.44

	
	
	
	
	


Note

# Net assets per ordinary share is calculated base on issued and paid up capital of 90,000,000 shares

The consolidated balance sheet should be read in conjunction with the Audited Financial Statements for the financial year ended 31 December 2006 and the accompanying notes to the Interim Financial Statements.
UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2007
	
	Share
	        Other
	Retained
	

	
	Capital
	
	Reserves
	
	Profits
	
	Total

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	As at 31 December 2006
	32,900
	
	(21,663)
	
	 29,538
	
	40,775

	
	
	
	
	
	
	
	

	Issue of ordinary shares
	12,100
	
	4,182
	
	-
	
	16,282

	
	
	
	
	
	
	
	

	Transfer from revaluation surplus
	-
	
	(98)
	
	98
	
	-

	
	
	
	
	
	
	
	

	Net profit for the period
	-
	
	-
	
	12,677
	
	12,677

	
	
	
	
	
	
	
	

	As at 31 December 2007
	 45,000
	
	(17,579)
	
	42,313
	
	69,734

	
	
	
	
	
	
	
	


The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Audited Financial Statements for the financial year ended 31 December 2006 and the accompanying notes to the Interim Financial Statements.

UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

FOR THE CUMULATIVE QUARTER ENDED 31 DECEMBER 2007
	
	
	Current Year To-date
	
	Preceding Year Corresponding Period

	
	
	31.12.2007
	
	31.12.2006

	
	
	RM’000
	
	RM’000

	CASH FLOWS FROM OPERATING ACTIVITIES
	
	
	
	

	Profit before tax
	
	13,080
	
	8,733

	Adjustments for:
	
	
	
	

	Depreciation of property, plant and equipment
	
	6,879
	
	5,100

	Interest expenses
	
	1,748
	
	1,278

	Unrealised loss/(gain) on foreign exchange 
	
	-
	
	52

	Bad debts written off
	
	-
	
	2

	Negative goodwill written off
	
	-
	
	(346) 

	Allowance for slow moving inventories

no longer required
	
	-
	
	(284)

	Gain on disposal of property, plant and equipment
	
	                       (21)
	
	(56)

	Interest income
	
	(208)
	
	(2)

	Allowance for slow moving inventories no longer required
	
	          (198)
	
	-

	   Allowance for slow moving inventories
	
	                      564
	
	-

	
	
	
	
	

	Operating profit before working capital changes
	
	21,844
	
	14,477

	
	
	
	
	

	Changes in working capital
	
	
	
	

	   Net change in current assets
	
	7,806
	
	(8,566) 

	Net change in current liabilities
	
	(16,033)
	
	4,470

	
	
	
	
	

	
	
	
	
	

	Cash generated from operations
	
	13,617
	
	10,381

	
	
	
	
	

	Tax paid
	
	(1,149)
	
	(875)

	
	
	
	
	

	
	
	
	
	

	Net cash generated from operating activities
	
	12,468
	
	9,506

	
	
	
	
	

	Cash flowS from investing activities
	
	
	
	

	Proceeds from disposal of property, plant and equipment
	
	41
	
	288

	Interest received
	
	161
	
	2

	Purchase of property, plant and equipment
	
	(13,281)
	
	(8,366)

	Acquisition of Subsidiary companies
	
	-
	
	(108)

	Proceed from new ordinary shares issued
	
	 16,053
	
	-

	
	
	
	
	

	
	
	
	
	

	Net cash generated from/(used in) investing activities
	
	2,974 
	
	(8,184)

	
	
	
	
	

	
	
	
	
	

	Cash flows from financing activities
	
	
	
	

	(Decrease)/Increase in bank borrowings
	
	(2,223)
	
	2,174

	Proceeds from term loans
	
	3,085
	
	5,953

	Proceeds from hire-purchase 
	
	-
	
	301

	Repayment of hire-purchase
	
	(9,451)
	
	(4,527)

	Repayment of term loans
	
	(1,182)
	
	(1,281)

	Fixed deposits held as security value
	
	-
	
	(500)

	Interest paid
	
	(1,748)
	
	(1,268)

	
	
	
	
	

	
	
	
	
	

	Net cash (used in)/generated from financing activities
	
	(11,519)
	
	852

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	

	

	

	UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

FOR THE CUMULATIVE QUARTER ENDED 31 DECEMBER 2007

	
	
	Current Year To-date
	
	Preceding Year Corresponding Period

	
	
	31.12.2007
	
	31.12.2006

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	Net INcrease in cash and cash  EQuivalentS
	
	3,923
	
	2,174

	
	
	
	
	

	Effects of foreign exchange rate changes 
	
	(76)
	
	    2

	
	
	
	
	

	Cash and cash equivalentS at beginning of PERIOD
	
	(142)
	
	(2,318)

	
	
	
	
	

	
	
	
	
	

	Cash and cash equivalentS at end of PERIOD
	
	3,705
	
	(142)


The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Audited Financial Statements for the financial year ended 31 December 2006 and the accompanying notes to the Interim Financial Statements
A. Explanatory Notes Pursuant to Financial Reporting Standard (“FRS”) No. 134
A1.       BASIS OF PREPARATION

The interim financial statements have been prepared under the historical cost convention. 

The interim financial statements are unaudited and have been prepared in accordance with the requirements of Financial Reporting Standards (“FRS”) 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The interim financial statements should be read in conjunction with the audited financial statements for the financial year ended 31 December 2006. The explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2006.
On August 30, 2006, the reverse acquisition of the Company by Dufu Industries Sdn. Bhd. was completed. Due to application of the Financial Reporting Standard 3, Business Combination (FRS 3) rules relating to reverse acquisition, Dufu Industries Sdn. Bhd. became the acquirer of the Group for accounting purposes. Therefore the comparative financial figures set out Dufu Industries Sdn. Bhd.’s numbers as the Group’s comparative numbers for 2006.
A2.       CHANGES IN ACCOUNTING POLICIES 

The significant accounting policies adopted are consistent with those of the audited financial statements for the financial year ended 31 December 2006 except for the adoption of the following new or revised FRS effective for the financial period beginning 1 January 2006:

	FRS 3
	
	Business Combinations

	FRS 101
	
	Presentation of Financial Statements

	FRS 102
	
	Inventories

	FRS 108
	
	Accounting Policies, Changes in Accounting Estimates and Errors

	FRS 110
	
	Events after the Balance Sheet Date

	FRS 116
	
	Property, Plant and Equipment

	FRS 117
	
	Leases

	FRS 121
	
	The Effects of Changes in Foreign Exchange Rates

	FRS 124
	
	Related Party Disclosures

	FRS 127
	
	Consolidated and Separate Financial Statements

	FRS 132
	
	Financial Instruments : Disclosure and Presentation

	FRS 133
	
	Earnings per Share

	FRS 136
	
	Impairment of Assets

	FRS 138
	
	Intangible Assets

	
	
	


The MASB also issued the following revised Standards, amendment to Standards and IC

Interpretations which are only effective for annual periods on or after 1 July 2007:
FRS 111 
Construction contracts

FRS 112
Income Taxes

FRS 118 
Revenue

FRS 120 
Accounting for Government Grants and Disclosure of Government Assistance

Amendment to FRS 121 
The Effects of Changes in Foreign Exchange Rates – Net Investment in Foreign Operation

FRS 134
Interim Financial Reporting

FRS 137 
Provisions, Contingent Liabilities and Contingent Assets

IC 1 
Changes in Existing Decommissioning, Restoration and

Similar Liabilities

IC 2 
Members' Shares in Co-operative Entities and Similar

Instruments

IC 5 
Rights to Interest arising from Decommissioning,

Restoration and Environmental Rehabilitation Funds

IC 6 
Liabilities arising from Participating in a Specific Market -

Waste Electrical and Electronic Equipment

IC 7 
Applying the Restatement Approach under FRS 1292004

Financial Reporting in Hyperinflationary Economies
IC 8 
Scope of FRS 2
Aside from the revision of FRS 112, the above standards, amendments to published standards and IC interpretations to existing standards are not anticipated to have significant impact to the financial statements of the Group.

A3.
QUALIFICATION OF ANNUAL FINANCIAL STATEMENTS

There were no audit qualifications on the financial statements of the Company and its subsidiaries for the year ended 31 December 2006.
A4.
SEASONAL AND CYCLICAL FACTORS

The Group’s business operations were not materially affected by any major seasonal or cyclical factors.

A5.
UNUSUAL ITEMS DUE TO THEIR NATURE, SIZE OR INCIDENCE

There were no unusual items affecting assets, liabilities, equity, net income or cash flows during the current quarter under review and financial year-to-date except as disclosed in Note A2.
A6.
SIGNIFICANT ESTIMATES AND CHANGES IN ESTIMATES

There were no changes in estimates that have a material effect in the current quarter under review and financial year-to-date result.
A7.
ISSUANCES AND REPAYMENT OF DEBT AND EQUITY SECURITIES

There were no issuance, cancellations, repurchases, resale and repayment of debt and equity securities for the current quarter under review and financial year-to-date. 
A8.
DIVIDEND PAID


No dividend was paid in the current quarter under review and financial year-to-date.
A9.
VALUATION OF PROPERTY, PLANT AND EQUIPMENT

There was no valuation of property, plant and equipment in the current quarter under review and financial year-to-date.
A10.
CHANGES IN COMPOSITION OF THE GROUP 

There were no changes in the composition of the Group during the current quarter under review and financial year-to-date.
A11.
SEGMENTAL INFORMATION


Geographical Segment

In determining the geographical segments of the Group, segment revenue is based on the geographical location of customers.

The Group’s financial information analysed by geographical segment for the current quarter and financial period ended 31 December 2007 is as follows:
	
	Current Quarter

31.12.2007
	Current Year To Date

31.12.2007

	Revenue
	RM ‘000
	RM ‘000

	Malaysia
	11,251
	24,601

	Outside Malaysia
	13,296
	84,648

	Total
	24,547
	109,249


A12.
CONTINGENT LIABILITIES

	
	
	
	
	
	
	


As at 31 December 2007, the Group has no material contingent liabilities save for a corporate guarantee of RM24.1 million issued by the Company in respect of banking facilities granted to the subsidiaries company
A13.
CAPITAL COMMITMENTS

The amount of commitments for the purchase of property, plant and equipment not provided for in the quarterly report is as follows:


	
	Current Quarter

31 December 2007
	
	Current Year

To date

31 December 2007

	
	RM’000
	
	RM’000


	
	
	
	

	Approved and contracted for
	4,600
	
	4,600


A14.
SUBSEQUENT EVENTS

There were no other material events subsequent to the end of the current quarter under review.
B. Explanatory Notes Pursuant to Appendix 9B, Part A of the Listing Requirement of Bursa   

     Malaysia Securities Berhad
B1.
PERFORMANCE REVIEW

The Group recorded profit before taxation of RM13.080 million on the back of revenue of RM109.249 million for the 12 months ended 31 December 2007. The recorded profit is on track to the projected forecast for the financial year ended 2007. 
Overall, the Group’s improvement of revenue and profitability was mainly due to its continuous in-house cost reduction programme, increase in production capacity to achieve better economy of scale and improvement in quality and efficiency.
B2.
COMPARISON WITH PRECEDING QUARTER’S RESULTS
The Group recorded revenue of RM24.547 million in the current quarter under review (“Q4 2007”) as compared to RM25.073 million in the previous quarter (“Q3 2007”), a slight decrease of RM0.526 million. The decrease in revenue for the current quarter is mainly due to the long holiday break during the period under review. 
However, Group’s profit after tax (PAT) increased marginally from RM3.385 million in Q3 2007 to RM3.522 million in the current quarter, an increase of RM0.137 million or 1.87 % which was mainly due to the increase in sales of low volume high mix products that gave a higher margin and also its continuous in-house cost reduction programme which managed to reduce its overhead costs and increase its profit for the quarter under review.   


B3.
COMMENTARY ON PROSPECTS

The Directors of Dufu are of the opinion that the continuous of in-house cost reduction programme and increase in the demand of low volume high mix products, the performance in financial year 2008 should show a better result as compared to financial year ended 2007. 

B4.
VARIANCES FROM PROFIT FORECAST AND PROFIT GUARANTEE

The Cumulative Profit After Tax of RM12.677 million for the financial year ended 2007 has exceeded the forecasted Profit After Tax of RM10.8 million as stated in the Prospectus dated 31 January 2007.

No profit forecast was issued for year ending 2008.



The Group did not announce any profit guarantee.
B5.
TAXATION
	
	Current Quarter
31 December 2007
	
	Current Year
To date

31 December 2007

	
	RM’000
	
	RM’000

	The current corporate tax income:
	
	
	

	Current tax (income)/expense
	(199)
	
	698

	Deferred tax (income)/expense
	(295)
	
	(295)

	Total
	(494)
	
	403


The current corporate tax income for the current quarter ended 31 December 2007 is mainly due to the reversal of over provision of the income tax expenses in previous quarters. The effective tax rate of the Group for the current quarter and financial year to-date is lower than the statutory tax rate principally due to the availability of reinvestment allowances.
B6.
UNQUOTED SECURITIES AND/OR PROPERTIES

There were no purchases nor disposals of any unquoted securities and/ or properties for 

the current financial year and quarter to-date.

B7.
INVESTMENT IN QUOTED SECURITIES

There were no dealings by the Group in quoted securities for the current quarter and financial year to-date. The Group did not hold any investments in quoted securities as at 31 December 2007.
B8.
CORPORATE PROPOSAL

There is no corporate proposal announced as at the date of this announcement.

Gross proceeds of approximately RM16,940,000 was raised from the IPO.  The proceeds are used by the Group in the following manner:

	
	Purpose
	Proposed Utilisation

RM’000
	Actual Utilisation

RM’000
	Balance

RM’000
	Timeframe for use

	I
	Purchase of plant and equipment 
	7,000
	7,000
	0
	Within 3 years

	
	
	
	
	
	

	Ii
	Part settlement of hire purchase payables
	5,000
	4,096
	904
	Within 1 year

	
	
	
	
	
	

	Iii
	Working capital
	2,940
	2,940
	0
	Within 2 years

	
	
	
	
	
	

	Iv
	Estimated share issue expenses
	2,000
	1,623
	377
	Within 1 year

	
	
	
	
	
	

	
	Total
	16,940
	15,659
	1,281
	


B9.
BORROWINGS


The Group’s borrowings as at the end of the reporting quarter are as follows:

	
	Short-term

(Secured)
	
	Long-term

(Secured)

	
	RM’000
	
	RM’000

	
	
	
	

	Bank Overdrafts
	   793
	
	-

	Hire purchase
	6,192
	
	  2,429

	Term Loans
	1,242
	
	12,184

	Bankers’ acceptance
	   294
	
	-

	
	
	
	

	Total
	8,521
	
	14,613


The Group does not have any foreign borrowings and debts securities as at 31 December 2007.
B10.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS

There are no off balance sheet financial instruments as at 21 February 2008, being the day not earlier than 7 days from the date of issuance quarterly report.
B11.
MATERIAL LITIGATION

As at the date of this announcement, there are no material litigations against the Group or taken by the Group.

B12.
DIVIDEND


No dividends were paid or declared during the current financial quarter under review.
B13.
EARNINGS PER SHARE (“EPS”)

Basic

The basic EPS is calculated by dividing the net profit by the weighted average number of ordinary shares in issue:
	
	Current Quarter

31.12.2007
	Current Year To Date

31.12.2007
	Preceding Corresponding Quarter
31.12.2006

	
	RM ‘000
	RM ‘000
	RM’000

	Net profit attributable to ordinary shareholders
	3,522
	12,677 
	7,861

	Weighted average number of ordinary shares of RM0.50 each in issue 
	90,000
	90,000
	60,747

	Basic EPS (sen)
	3.91
	14.09
	12.94



Diluted

The Group does not have any convertible shares or financial instruments for the current financial quarter and financial year to-date
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